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Quick, comprehensive, and effective valuation of a portfolio
RPS provides Portfolio Valuation Services to lenders, insurers and
servicers, whereby we determine the value of the underlying collateral
of their mortgages. Our Portfolio Valuation Services offer coverage
throughout all of Canada, providing a one-stop-shop with consistently
high hit rates, and can accommodate any portfolio size, ranging from
a few hundred properties to millions. We deliver a quick, cost effective,
comprehensive, and supported assessment of a portfolio, freeing up
our clients’ limited resources so they can spend more time analyzing,
monitoring and managing their portfolios.

•
•
•

Delivery can be ad-hoc or at
scheduled interval, and
turnaround time is quick
Able to accommodate any
portfolio size
Receive support from our
analytics experts

The Base Approach
There are base valuation options offered within our portfolio valuation services: the index approach; Automated
Valuation Model (AVM) approach; and combined approach.
•
•

•

Index Approach: Leverages our RPS House Price Index (HPI), which delivers the most robust national
view of Canadian house price trends
AVM Approach: Leverages our highly advanced RPS AVM solutions, which are built using highly
advanced machine learning systems and tree-based models. These sophisticated models take into
account extensive and diverse data sets, learn from the data in their environment as well as incorporate
new and different situations. As a result, we are able to accurately price houses in different markets across
the country, deliver updated values in a constantly changing economic environment and provide higher
predictive model performance. Our proprietary AVM can be combined with other industry AVMs, and an
AVM cascade customized, based on client
Combined Approach: The ultimate assurance leveraging the power of both the index and AVM. Although
each of the index and AVM approaches can be used separately, both models can be selected to increase
coverage. Index models typically provide greater coverage at a lower cost, while AVM models use a more
detailed approach

Supplemental Forecasts
In addition, we can append forecast values, using our RPS – Moody’s Analytics House Price Forecasts. Based
on fully specified regional econometric models, the forecasts simulate the path of Canadian house prices under
a range of economic conditions and scenarios (a baseline house price scenario, reflecting the most likely
outcome, supplemented by 7 alternative scenarios), are updated monthly and provide a 10-year forward-time
horizon.

A Dedicated Team
Our analytics experts can develop and deliver a customized Portfolio Valuation Solution just for you. Since every
financial institution has its own policies and compliance requirements, a portfolio can be processed on an ad
hoc basis or at scheduled intervals and it can be delivered quickly to you by our analytics experts.

Data Outputs
The report includes:
• Summary report
• Detailed property-level report
• Contextual data (geo-code information, values for related geographies)
• Flags, confidence scores, trend charts, heat maps, and more
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Uses
•

•

Enhance visibility and reporting
-

Update the values on mortgage pools, including loan-to-values (LTVs)

-

Provide reporting to executives, the board of directors, investors (if public) and regulators
Calculate capital allocations, which in turn determine management strategy, actions and
distributions

Mitigate risk effectively
-

•

Spot emerging risks and uncover weaknesses
Model prepayments and defaults
Measure risk exposure to residential real estate
Understand the value of the properties supporting collateral, when purchasing mortgage portfolios

Identify market opportunitites and increase profitability
-

Manage customer retention and marketing
Target growth areas by leveraging local market insights

Report Output
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We generate an output file that includes an easy-to-read, summary report along with a comprehensive report
with all the appended details. Please see a detailed section of the report below:
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